
Previous: 7,771.6 PSEi change: -0.82%

High: 7,817.2 Best: SCC +7.32%

Low: 7,707.8 2nd best: PCOR +3.51%

Close: 7,707.8 2nd worst: AC -4.33%

Val. traded (mn): 19,642.5 Worst: AP -5.06%

Tenor Change Yield Tenor Change Yield

3 months -0.0060 3.1740 5 years +0.0160 4.2860

6 months +0.1020 3.4500 7 years +0.0330 4.5560

1 year -0.0060 3.5210 10 years +0.0410 4.7690

2 years -0.0040 3.8130 20 years +0.0140 5.2470

3 years +0.0090 3.9700 30 years +0.0130 5.2680

4 years +0.0150 4.1300

Previous Close Previous Close

PHP/USD 50.755 50.900 EUR/USD 1.1014 1.1021

Tenor Change Yield Tenor Change Yield

3 months -0.0039 1.5778 5 years -0.0149 1.5959

6 months +0.0157 1.6114 10 years -0.0137 1.7414

2 years -0.0315 1.5819 30 years -0.0223 2.1790

Philippine peso

November 27, 2019

LOCAL MARKETS

Key Events PSEi Snapshot

Equities

Bond Market Movement

Fixed Income

Local equities went down on net foreign outflows due to the MSCI rebalancing. Local fixed income yields went up following the auction of FTXN 20-23.

Meanwhile, the peso weakened as the Bangko Sentral ng Pilipinas said that a rate cut in December is still possible.

Foreign Exchange

OVERSEAS MARKETS

Global Markets

US Treasuries

Global equities rose on the back of optimism surrounding the US-China trade front. Meanwhile, US Treasury yields declined and the US Dollar slightly fell on

improved risk appetite.

 Local fixed income yields rose following the auction of FTXN 20-23. The 
government accepted yields on the higher end of market expectations, fetching 
an average rate of 5.341%. On average, yields went up 2.06 bps DoD. This was 
lead by the long-end which rose 2.27 bps DoD. This was followed by the belly 
and short-end which rose 1.83 bps DoD and 2.15 bps DoD, respectively. 
 

 Local equities slipped on the back of MSCI rebalancing, which drove massive 
foreign selling, and despite optimism in the prospects for a US-China trade 
deal. The PSEi closed at 7,707.80 (-0.82% DoD).  

 

 The Bureau of Internal Revenue (BIR) reported that it may not reach its target 
of Php2.32 trillion tax collections for the year. The government agency 
attributed this to lower-than-expected collections from the excise taxes on fuel 
and sugary drinks. The Assistant Commissioner of the BIR said they're most 
likely to accomplish 96-97% of their year-end goal.. 

 First Philippine Holdings Corp. (PSE Ticker: FPH) disposed its minority 
holdings (25-percent stake) in the Philippine unit of MHE-Demag (P) Inc., a 
materials handling equipment provider, to its co-shareholder MHE-Demag (S) 
Pte. Ltd. in Singapore. Proceeds from the transaction amounted to Php85 
million. Albeit the reason thereof was not disclosed, the Company noted that 
the divestiture would not cause a material impact on its business.  7,400
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 US equities advanced following positive remarks from the US and China over their 
recent negotiations. Fed Chairman Jerome Powell's upbeat assessment of the US 
economy also contributed to the rise. The DJIA closed at 28,121.68 (+0.20% DoD) 
and the S&P 500 ended at 3,140.52 (+0.22% DoD). 

 Asian equities rose as Chinese Commerce Ministry added to the optimism that a 
US-China trade deal would be achieved. The ministry said that officials maintained 
contact on the remaining issues to reach an interim agreement. The MSCI APxJ 
closed at 527.99 (+0.11% DoD). 

 European equities went up as warming negotiations between the US and China 
may lead to a truce. Better-than-expected corporate earnings also boosted the rally 
that is now on its third straight day. The MSCI Europe closed at 137.26 (+0.04% 
DoD). 

 US Treasury yields fell as developments on the US-China trade talks continued to 
lift investors' sentiment. On average, yields closed at 1.6114% (-1.18 bps DoD), 
with the 10Y at 1.7414% (-1.37 bps DoD) and the 2Y at 1.5819% (-3.15 bps DoD). 

 The US Dollar was flat amid optimism on the US-China trade negotiations. The 
DXY index closed at 98.2520 (-0.07%). 

 The Philippine peso weakened as the Bangko Sental ng Pilipinas'(BSP) 
Chairman Benjamin Diokno said that a rate cut is still a possibility, defying market 
expectations. The BSP will have its final policy review on December 12th. The 
USD/PHP fair finished at 50.900 (+0.29%) 
 


